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E.O. 11652: NA 

TAGS: EFIN 

SUBJECT: INCOME TAX TREATY NEGOTIATIONS 

1 . U.S. TREASURY DEL WILL BE IN WELLINGTON FOR TREATY 
NEGOTIATIONS WEEK OF JUNE 27 AND WOULD LIKE, IF CONVENIENT, 
STOP IN CANBERRA FOR 2 OR 3 DAYS FOLLOWING WEEK TO REVIEW 
STATUS OF TAX TREATY NEGOTIATIONS. 

2. AS EMBASSY IS AWARE, NEGOTIATIONS BROKE DOWN AFTER TWO 
ROUNDS OF DISCUSSIONS IN 1970-1971 OVER ISSUE OF 
INCLUSION OF NONDISCRIMINATION PROVISION IN NEW TREATY. 
SUBSEQUENT CORRESPONDENCE UNABLE TO NARROW GAP BETWEEN 
TWO SIDES. MOST OTHER ISSUES HAD BEEN RESOLVED. U.S. 

DEL WOULD LIKE OPPORTUNITY (1) TO CONSIDER OPTIONS IN 
NONDISCRIMINATION IMPASSE IN FACE-TO-FACE DISCUSSIONS 
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AND (2) TO REVIEW EXISTING DRAFT TO SEE WHAT FURTHER 
CHANGES REQUIRED AS RESULT OF TAX LAW OR TAX TREATY 
POLICY CHANGES SINCE 1971. 

3. EMBASSY REQUESTED TO CONTACT COMMISSIONER WILLIAM 
O'REILLEY TO SEE WHETHER JULY 4-6 WOULD BE CONVENIENT TO 
MEET U.S. DEL. PLEASE RESPOND ASAP. VANCE 
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